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Summary

Mobile	Global	Esports	is	a	micro-cap	gaming	company	showing	severe	financial	distress	with	collapsing	revenues	(-93%
QoQ),	negative	book	value,	and	unsustainable	valuation	multiples.	While	operating	in	the	growing	esports	sector,	it
lacks	the	scale,	R&D	investment,	or	visible	competitive	advantages	to	capitalize	on	industry	trends.	The	stock	appears
speculative	with	high	risk	of	continued	dilution	or	insolvency.

Bull	Case

If	management	can	leverage	industry	growth	trends	and	secure	strategic	partnerships,	the	company	might	capitalize	on
esports'	rising	popularity.	A	turnaround	could	see	revenue	reacceleration	and	multiple	expansion	in	this	high-beta
sector.

Bear	Case

Persistent	cash	burn	($228k	quarterly	OCF)	with	no	clear	path	to	profitability	suggests	high	bankruptcy	risk.	The
stock's	118x	P/S	ratio	appears	completely	disconnected	from	fundamental	performance,	creating	substantial	downside
potential.

Recent	News

Global	trade	contraction	(WTO	forecasts	-1.5%	goods	trade)	may	impact	digital	advertising/sponsorship	revenues
in	esports	sector	(as	of	June	2025).	Source:	WTO	June	2025	Report
US-China	tariff	dÃ©tente	(May	2025)	could	stabilize	tech	supply	chains,	though	company's	$0	R&D	spending	(per
latest	filings)	limits	hardware/software	development	capabilities.	Source:	US	Treasury	May	2025	Bulletin

Financial	Analysis

Revenue	collapsed	93.4%	QoQ	to	$1,564	in	Q1	2025	vs	$23,830	in	Q4	2024
Cash	reserves	fell	75%	YoY	from	$2.77M	(Q1	2024)	to	$700K	(Q1	2025)
Operating	losses	persist	at	-$396k	(Q1	2025),	though	improved	from	-$617k	YoY
Negative	book	value	of	$0.017/share	with	P/B	ratio	of	4.12x	(June	2025)
Price/Sales	118.5x	(June	2025)	vs	industry	median	~5x	-	extreme	overvaluation
ROE	-51.4%	(Q1	2025)	indicates	destroyed	shareholder	value
Current	ratio	10.5	(Q1	2025)	shows	liquidity	but	masks	cash	burn	rate
Operating	margin	-253.6%	(Q1	2025)	worsened	from	-22.2%	(Q4	2024)

The	company	operates	in	high-growth	esports	sector	but	shows	reverse	scaling	-	revenues	collapsing	while	losses
persist.	Negative	beta	(-4.49)	suggests	decoupling	from	market	movements,	likely	due	to	micro-cap	illiquidity	rather
than	defensive	characteristics.	Global	shift	to	services	trade	(WTO	+4%	growth)	hasn't	translated	to	revenue	growth.

Screener	Ratings

Compare	over	5500	companies	with	our	screener	ratings	at	AIpha.io.

Overall:	2
Speculative	micro-cap	with	severe	fundamental	challenges	offset	only	by	sector	growth	potential

Value:	1
Extreme	overvaluation:	118x	P/S	vs	negative	earnings	and	declining	revenue

Growth:	2
Collapsing	revenues	(-93%	QoY)	despite	sector	growth	opportunities
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Dividend:	1
No	dividend	history;	negative	earnings	preclude	distributions

Defensive:	3
Negative	beta	suggests	non-correlation	but	likely	reflects	illiquidity	rather	than	defensive	qualities

Moat:	1
No	sustainable	competitive	advantages	evident	in	financials	or	operations

S.W.O.T.	Analysis

Strengths:

High	current	ratio	(10.5)	provides	short-term	liquidity

Weaknesses:

Negative	EPS	(-$0.09)	and	declining	revenues
$0	R&D	investment	limits	innovation
Negative	book	value	per	share	($0.017)

Opportunities:

Growing	global	esports	market	projected	to	reach	$6.8B	by	2030
Potential	M&A	target	due	to	micro-cap	status

Threats:

Cash	burn	rate	implies	need	for	dilutive	financing
Intense	competition	from	better-capitalized	rivals
Macro	sensitivity	to	discretionary	entertainment	spending

Industry	Overview

Threat	of	New	Competitors:	High	-	Low	capital	requirements	for	digital	platforms;	no	patents	evident	in	financials

Competition	Among	Existing	Firms:	Extreme	-	Competing	with	Tencent,	Sony,	and	indie	studios	in	crowded	gaming
space

Suppliers'	Bargaining	Power:	Moderate	-	Reliant	on	game	developers/platforms	but	no	supplier	concentration
disclosed

Buyers'	Bargaining	Power:	High	-	Gamers	have	endless	free/paid	alternatives

Threat	of	Substitute	Products:	Very	High	-	Alternative	entertainment	forms	(streaming,	social	media)	compete	for
user	time

Competitive	Advantage

Cost	Advantage:	None	-	Consistent	operating	losses	and	negative	margins	indicate	no	scale	benefits

Intangible	Assets:	Weak	-	No	R&D	spending	reported;	book	value	near	$0

Network	Effect:	Absent	-	No	user	metrics	provided	to	suggest	platform	traction

Switching	Costs:	Low	-	Esports	viewers/players	face	minimal	switching	costs	between	platforms

Warning:	This	document	has	been	generated	by	an	advanced	customised	AI	prompted	with	financial	data	derived	from	company
filings	and	other	reputable	sources.	The	process	is	specifically	designed	to	minimise	hallucinations,	however	the	output	is	not	100%
reliable.	It	is	essential	to	check	any	information	in	this	document	before	relying	on	it	for	financial	decisions.	You	can	find	the
underlying	data	used	here.
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Legal	Disclaimer
The	information	contained	in	this	report,	including	all	text,	data,	analyses,	opinions,	and	forward-looking	statements,	is	provided	solely	for	general
informational	purposes	and	does	not	constitute	financial,	investment,	legal,	or	tax	advice.	The	content	has	been	generated	by	an	artificial	intelligence	tool	using
publicly	available	data	and	company	filings.	Although	every	effort	has	been	made	to	ensure	accuracy,	the	information	is	provided	"as	is"	without	any
warrantyâ€”express	or	impliedâ€”of	completeness,	accuracy,	reliability,	or	suitability	for	any	purpose.

Not	Regulated	Advice

No	FCA	Authorization:	We	are	not	authorized	or	regulated	by	the	Financial	Conduct	Authority	(FCA)	or	any	other	financial	regulatory	body	to	offer
investment	advice	or	recommendations.	Nothing	in	this	report	should	be	construed	as	a	solicitation,	recommendation,	or	endorsement	to	buy,	sell,	or
hold	any	security	or	financial	instrument.

Independent	Decision-Making:	Investors	are	strongly	encouraged	to	conduct	their	own	research	and	consult	with	a	licensed	financial	advisor	or	other
professional	before	making	any	financial	decisions.	Reliance	on	the	information	provided	herein	is	solely	at	your	own	risk.

Forward-Looking	Statements
This	report	may	contain	forward-looking	statements,	which	are	based	on	current	expectations,	assumptions,	and	projections	that	involve	risks	and
uncertainties.	Actual	results	may	differ	materially	from	those	expressed	or	implied	by	these	statements.	We	do	not	undertake	any	obligation	to	update	or	revise
any	forward-looking	statements	in	light	of	new	information	or	future	developments.

Limitation	of	Liability
Under	no	circumstances	shall	Aipha.io	or	its	affiliates,	employees,	or	agents	be	liable	for	any	direct,	indirect,	incidental,	consequential,	or	other	damages
arising	out	of	or	in	connection	with	the	use	of,	or	reliance	on,	the	information	contained	in	this	reportâ€”even	if	advised	of	the	possibility	of	such	damages.	This
includes,	without	limitation,	any	loss	of	profit,	revenue,	or	data.

Use	at	Your	Own	Risk
By	using	this	report,	you	acknowledge	that	you	have	read	and	understood	this	disclaimer	and	agree	that	any	reliance	on	the	information	provided	is	at	your	own
risk.	[Your	Company	Name/Aipha.io]	expressly	disclaims	any	and	all	liability	for	any	loss	or	damage	of	any	kind	incurred	as	a	result	of	any	use	of	this	report.


